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Dear Madame Vestager and Mister Moscovici, 
  
Addressing European Commissioners directly as a Dutch member of a national 
parliament is not unique, but highly unusual. I’m very much aware of the fact that 
I’m approaching you with an unusual request. My request is based on my strong 
belief that we have a shared duty and responsibility to strengthen the European 
project on behalf of all its citizens. 
 
As you know, public support for the European Union is under pressure in many 
countries, including the Netherlands. Numerous citizens feel that multinationals 
and a small group of very rich people benefit disproportionally from the European 
single market. More and more people have become convinced that the European 
institutions primarily exist to benefit a small group of elites. Too many European 
citizens consequently believe that the European integration does not help them to 
improve their welfare and wellbeing.  
  
It is now up to us, the pro-European forces, to prove the contrary. Your 
Commission has been responsible for many important improvements in the fight 
against base erosion and profit shifting.  The powerful actions of your 
Commission against tax avoidance by Apple in Ireland, Amazon in Luxembourg 
and Starbucks in The Netherlands, are profound.  
 
You have been an important advocate for a more just and fair tax system 
throughout Europe, in which taxation, especially the levying of corporate taxation, 
has to take place in a transparent way based on a level playing field. I salute the 
steps taken by your commission in combating tax avoidance. These steps will 
help to close the loopholes in legislation (and between jurisdictions) to ultimately 
achieve a standstill in the ‘tax race to the bottom’. Unfortunately, some member 
states, including my own country The Netherlands, are not very forthcoming in 
taking the necessary steps.  
 
As a result of the Anti Tax Avoidance Directive I, the Netherlands has to reduce 
the interest rate deduction in the corporate tax. Following the Anti Tax Avoidance 
Directive II, hybrid mismatches have to be addressed as well.  For instance, the 
very controversial cross border constructions involving a Dutch limited liability 
company (CV) will be abolished in 2020. And in line with European efforts to 



 

create a black list of tax havens, the Netherlands is aiming to introduce a new 
levy on interest and royalties  flows to non-cooperative jurisdictions. Also, the 
mandatory UBO-register will be implemented next year. 
 
However, to my dismay, the new government has announced that it will lower the 
corporate tax rates by 4 percentage points and will completely abolish the tax on 
dividend payments. Especially this last decision has led to a great uproar in The 
Netherlands. The Netherlands already is the country with the lowest effective tax 
rate on capital in Europe. The recent publication of the Paradise Papers has 
further increased this uproar and fuelled stern criticism from other European 
member states as well. 
 
In 2019, the Dutch government wants to lower the dividend tax in one go from 
15% to 0%. I fear that this will amount to an enormous downward push in the 
already harmful ‘race to the bottom’. A race that your Commission is trying to 
stop. The abolition of the dividend tax will further reduce the already low tax 
burden on capital, and will create new opportunities for large scale tax avoidance 
through the Netherlands. Therefore, this new policy initiative will undermine the 
efforts of the Commission. 
 
That’s why I would very much like to ask you if you would be willing to look into 
this matter and I’m calling upon you to speak out against it. 
 
Are you able to answer my key question whether the abolishment of the dividend 
tax by the Netherlands is in line with the European Commission’s goal of 
preventing tax avoidance and stopping harmful tax competition within the EU? 
What is your judgement on the impact and desirability of this new Dutch policy 
initiative? How great do you think the risk is that  this decision will lead to a further 
escalation in tax competition between member states? Are you able and willing to 
help us convince the Dutch government that it should not pursue the abolition of 
the dividend tax?   
 
Stopping the corporate tax race to the bottom in Europe is in the interest of all 
European citizens. I hope you will join me in preventing the Dutch government 
form taking a wrong and harmful step. I am more than happy to have a face to 
face discussion with you, if you so desire. 
 
I look forward to your response. 
 
Yours sincerely, 
 

 
 

Jesse F. Klaver 


